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Introduction to macroeconomics

What will you learn ?

1. Meaning

2. Origin

3. Scope

4. Why study macroeconomics?

5. Economic growth model

6. Limitations of macroeconomic study
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Meaning of macroeconomics

1. K R Boulding – “ macroeconomics studies the overall averages and aggregates of the
economic system”

Watch this video for a better understanding – copy and paste the link on google.

https://www.investopedia.com/terms/m/macroeconomics.asp
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origin

Three main schools of thought help in understanding the origin

1. The classical school of thought

2. Keynesian Theory

3. Post Keynesian school of thought or Modern school of thought
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Keynesian theory / thought
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Post Keynesian (PK) school of thought or Modern 
school of thought
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Scope of macroeconomics
1. Determination of national income

2. Trade cycles

3. Aggregate demand and aggregate supply

4. Employment and unemployment

5. Money and prices

6. Economic growth and development

7. Balance of payments and FOREX
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Map image - scope of macroeconomics
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limitations

1. Excessive emphasis on aggregates

2. Conflict between micro and macro objectives

3. Macroeconomic models based on unrealistic assumptions

4. Limited applicability to developing economies (perceptions are changing)
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