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Introduction to IMEC

Announced during the G20 Summit in New Delhi in September
2023.

Involves India, US, UAE, Saudi Arabia, EU nations, and others.

Aims to create a multi-modal economic corridor connecting India
to Europe.
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Key Features of IMEC

Eastern Corridor links India with the Arabian Guilf.
Northern Corridor connects the Arabian Gulf to Europe.

Includes railway systems, ports, digital infrastructure, and
hydrogen pipelines.
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Why India Should Participate

Enhances global connectivity and trade opportunities.
Strengthens India’s strategic role in global supply chains.

Boosts maritime trade and infrastructure development.
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Need for Economic Corridors

Improves supply chain resilience.
Addresses disruptions caused by pandemics and conflicts.

Promotes trade and regional economic integration.
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Holistic Trade Facilitation

Green hydrogen corridor development.
Interconnected renewable energy grids.
Transport connectivity and digital advancements.

Unified policy approach and sustainability focus.
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" India-GCC Economic Complementarities

= Arab region serves as a product market for India.
= |India acts as a factor market for GCC and EU/US needs.

= Saudi Arabia and UAE interested in renewable energy and food
parks.
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Foreign Investment Opportunities

UAE plans investments worth US$75 billion in India.
Saudi Arabia targets US$100 billion investment.

ADIA allocated US$5 billion for investments through GIFT City.
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FDI Equity Inflow Into India

UAE: US$18,008 million (2.70% of total FDI inflow).

Saudi Arabia: US$3,224 million (0.48% of total FDI inflow).
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Challenges and Considerations

Need for coordination among participating countries.
Requirement for integrated trade and transport policies.

Reducing transaction costs in India remains essential.
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Conclusion

IMEC represents a new model of global collaboration.
Can improve trade efficiency, sustainability, and connectivity.

Provides strategic and economic opportunities for India.




